
 
TOWN OF' INDEPENDENCE EXHIBIT E ~~_QNT]~<L]!il!~ STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE (CONTINUED) For the Years Ended ~lune 30, 1997 and 1996 1997 I~ Increase (Decrease) in Cash $ 55,718 $ 23,8%!, Cash 8t Beginning of Year _i$$, 644 _12~9~( Cash at End of Year $_909,362 $_ 153~64,1 

Reconciliation of Cash Accounts : Unrestricted Catch $ 124,013 $ 7] , 96 , Restricted (!ash 85,349 _~7( - Total C!ash $_- 209,362 $ ] 53 ~64 ] 

The accompanyJn9 notes are an integral part of th~s statement. 
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TOWN OF INDEPENDENCE 
June 30, 1997 

i. .gUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Town of ] ndependence, Louisiana (the "Town") was incorporated unde provisions of the Lawrason Act. The Town operates under a Mayor-Board of Ale form of government. The Town provides the following services: public (police and fire) , streets, drainage, sanitation, culture-recreation, I improvements, planning and zoning, and general and administrative services. services include water and sewer services. The accounting and reporting policies of the Town of Independence conSo generally accepted accounting principles as applicable to governments. accounting and reporting procedures also conform to the requirements of I.ou: Revised Statutes 24:517 and to the industry audit guide G~vernmenta] I]r14t~ udits of State a 
The following is a summary of certain significant accounting policies A. FINANCIAL REPORTING ENTITY AS the governing authority of the Town, for reporting purposes, the Tc Independence is the financial reporting entity for Independence, Louisiana financial reporting entity consists of (a) primary government (councl]) organizations for which the primary government is financially accountab]~ (c) other organizations for which nature and significance of their relati( with the primary government are such that exclusion would Cause the repc entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established c~ for determining which component units should be considered part of the T Independence for financial reporting purposes. The basic criterio including a potential component unit within the reporting entity is flr* accountability. The GASB has set forth criteria to be considered in deteJ financial accountability. This criteria includes: i. Appointing a voting majority of an organization's governing body, a a. Tbe ability of the Town Council to impose its will on that organ:i ~, and/or b. The potential for the organization to provide specific fin benelits to or impose specific financial burdens on the Town Co 2. Organizations for which the Town Council does not appoint a voting ma but are fiscally dependent on the Council. 3. Organizations for which the reporting entity financial statements wc misleading if data of the organization is not included because of the or significance of the relationship. 
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TOWN OF INI)EPENDENCE NOTV~ TO FTNANCIAL gTATEMENTS (CONTINUED 
Based on the application of the above criteria, it was determined the To~'n of Independence has no potential compoILent unit. As a result, this report in(iuJes all funds and account groups which are controlled by oi! dependent on the ~{ w:.'s executive and legislative branches (the Mayor and Board of Aldermen) . Cc,~:IL~ o] by or dependence on the Town was determined on the basis of budget adopt [<}n, taxing authority, authority to issue debt, election or appointment of gov(.~ning body, and other general oversight responsibility. B. FLrND ACCO~{TING The accounts of the Town of ]independence are organized on the basis of ~und!~ and account groups, each of which is considered a separate accounting entity. 'the operations of each fund are accounted for with a separate set of self-balan<:ng accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are a] l(<:at ~d to and accounted for in individual funds based upon the purposes for whJcL they are to be spent and the means by which spending activities are controlled [~ne various funds are grouped, in the ~inancial statements in this report, into f:[ve generic fund types and two broad fund categories as follows: GOVERNMENTAL FUNDS General Fund ~ The General Fund is the general operating fund of the Tow]. is used to account for all financial resources except those required accounted for in another fund. Special Revenue Funds - Special Revenue Funds are used to account fol the proceeds of specific revenue sour~,el~ that are legally Zestricted to expenditures for specSfic purposes. Debt Service Funds - Debt Service Funds are used to account for the accumu]al ion of resources for, and the pa]anent of, general long-term debt pl'incilal , interest, and related costs. Capital Projects Funds - financial resources to be capital facilities (other funds). PROPRIETARY FUND 

Capita] Projects Funds are used to account for use<] for the acquisition or construction of major than those financed by proprietary funds and t ~ sst 
Enterprise Fund - Enterprise Funds are used to account for operations (a that are financed and operated in a manner similar to private business enterpl ~!es where the intent of the governing body is that the costs (expenses, inc]..iding depreciation) of providing goods or services to the general pub] ic o:~ a cont]nuing basis be financed or recovered primarily through user charges; <,r (h) where the governing body has decided the periodic determination of rev(nues earned, expenses incurred, and/er net: income is appropriate for c,~I ,~ t a] maintenance, public policy, management control, accountability, oi <:,t h(n purposes . ]3 



TOWN OF INDEPENDENCE NOTES TO FINANC7AL STATN:MENT~q (CONTTNqIED 
C. PROPERTY, PLANT AND EQUIPMENT AND LONG-TERM LIABILITIES The accounting and reporting treatment applied to the fixed assets and ]on9 t liabilities associated with a fund are determined by its measurement foc1~ All governmental fund type operations are accounted for on a spend5 :~{ "financial flow" measurement focus and only current assets and cm): liabilities are generally included on their balance sheet. Fixed assets used in governmental fund type operations (general fixed a~ are accounted for in the General Fixed Assets Account Group, and are rec~b~ as expenditures in the governmental fund types when purchased. Public (i~.i ("infrastructure") genera] fixed assets consisting of certain improvements :,~ than buildings, including roads, bridges, curbs and gutters, street ~ sidewalks, drainage systems arld llcjhting systems, _are _not capitalized a]o],!! ~ other general fixed assets. No depreciation has been provided on general !i assets . Long-term liabilities expected to be! accounted for in the General Long-.Term financed from governmental fund Debt Account Group. The two account groups are not "funds. " They are concerned only wi t measurement of financial position. They are not involved with measurelm results of operations. Because of governmental liabJllties. amounts are liabilities. Debt Account 

their spending measurement focus, expenditure recognit i oh fund types is limited to exclude amounts zepresented by non-cn~ Since they do not affect net current assets, such ] on!! t ]lot recognized as governmental fund type expenditures o~ f They are instead reported as liabilities in the Genera] Lon{~ Group. All proprietary funds are accounted for on a cost of services or "c maintenance" measurement focus. This means that all assets and lJsbJ (whether current or noncurrent) a,%socJated with their activity are inc]u their balance, sheets. Their reported fund equity (net total asset segregated into contributed capital and retained earnings components. Depreciation of all exhaustible ~ixed assets used by the proprietary f~::kd charged as an expense against: its operations. Depreciation has been pl '<~ over the estimated useful lives using the straight-line method. The est,:~i useful lives are as follows: Water Utility - Wells Sto2:age Tanks Lines and Meters Sewerage Utility Pump Stations ].4 

20 Years 40 Years 40 Years 
20 Years 



TOWN OF INDEPENDENCE NOT~B TO FINANCIAL S~TEMENTS {CONTI~]ED 
Lines Trucks and Equipment Garbage Collection System 40 Years 5 Years I0 Years All fixed assets; are stated at historical cost or estimated historical co!t actual historical cost is not available. Donated fixed assets are stat<<l their estimated fair value on the date donated. The Town capitalizes the amount of project and then amortizes, over capitalized, D. BASIS OF ACCO[TNTING 

interest paid during the constructiol, o! the useful life of the asset, the ini~( 
Basis of accounting refers to when revenues and expenditures or expens(,: ~ 16 recognized in the accounts and reported in the financial statements. Ba~ ~ ! of accounting relates to the timing of the measurements made, regardless <~ l if( measurement focus applied. All (jovernmental funds are accounted for using the modified accrual ba! :s .'>f accountlng. Their revenues are recognized when they become measurab] i ;~nc] available, as net current asset s. Taxpayer-assessed income, gross rece/pt ~ ,~nd sales taxes are considered "measurable" when in the hands of coil< ,t ing governments and are recognized as revenue at that time. Anticipated refu~11.~: of such taxes are recorded as liabilities and reductions of revenue when th<,~' !Lie measurable and their validity seems certain. All major revenues are susc~_~ ~. :](! to accrual. Expendituzes are generally recognized under the modified accrual ba.~:: ~ of accounting when the related fund liability is incurred. Exceptions tl. t~Js general rule include: (i) accumulated unpaid vacation, sick pay, and :tLcl employee amounts which are not accrued (Note (1)H) ; (2) principal and in! ~ ~st on long-term debt which is recoc{nized when due; and (3) expendable ope~ ,t ing supplies which are recorded as expenditures at the time of purchase und, ! the "purchase method" (Note (1)G). All prop:cietary funds are accounted for using the accrual basis of accou:~t hg. Their revenues are recognized when they are earned, and their expense.: aye recognized when they are incurred. Unbil]ed utility services receivable ~:i [ h( Water and Sewer Enterprise Fund are not recorded at year end as the amc :!i~ J!~ not material. The Town applies all GASB pronouncements as well as the FJh~.n, :,al Accounting Standards Board pronouncements issued on or before Noventber 30, , ~!9, unless those pronouncer~ents conflict wltb or contradict GASB pronouncem( ~ !~ E. BUDGETS A]~D BUDGETARY ACCOUNTING The Town follows these procedures in establishing the budgetary data refi[<z.~ed in these financial statements: l. The Town Clerk prepares a proposed budget and submits same to the Ma 
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TOWN OF INDEPENDENCE NOT}~q TO FINANCIAL STATEMENTS (CONTINIIED 
name of the fiscal agent bank but: pledged to the Town. The followJnq summary of cash and investments (bank balances) at June 30, 1997, wit related federal deposit insurance and pledged securities: 
Cash : Demand Deposits Interest Bearing Demand Deposits Time Deposits Total Cash Investments: Certificates of Deposit Tota] 

CONFIRMED BANK BALANCES ,'H~I~ 30. 1997 
$ 36 542,076 _3~,Q18 $574,130 
295,$05 $777,635 Uncollatera]ized - Securities in the Name of and ~eld by the Fiscal Agent P]edged to the Town Excess of FDIC Insurance and P]edged Securities over Cash and Investment Bank Balances 

FDIC 
$ i00,000 

BALANC} UNIN~QRi~I $ 442,0( _ 3~C ;~ $I00,000 $ 474,3 
$200,000 $ 577,(!i 

$_ 53~ ,~ <, Even though the pledged securities are considered unco].lateralized (Categc under the provisions of GASB Statement 3, Louisiana Revised Statute 3! imposes a statutory requirement on the custodial bank to advertise and se[ pledged securities within i0 days oi being notified by the Town that the 1 agent has failed to pay deposited funds upon demand. G. Xh~VEMTO~Y The Town util J zes the "purchase method" of accounting for sup;,] J <: :[ n governmental funds whereby expendable operating supplies are recognJ 2, ,'l ~l~; expenditures when purchased. The Town did not record any inventory at JuI., ?0, 1997. as the amount is not material. H. ACCUMULATED COMPENSATED ABSENCES The Town' s policy is to allow employees ' vacation pay based on eill; I (/ee classification and length of service. Vacation pay is non-cumulative wit h Jny unpaid amounts paid to employees upon separation from Town' s service ] n governmental funds, the cost of vacation pay is recognized when paylnents a~, m~de to employees. No liability has been recorded in the Water and Sewer Ent6~ [:~ ~se Fund for unused vacation pay at June 30, ]997, as the amount is not matc~ i~l The Town' s employees earn sick pay benefits based on length of se~ v J < e Employees may accumulate sick leave benefits up to a maximum of 360 days. 5]ck pay benefits have not been accrued as the employee's right to sick pay bfg]<~ i t [;, 
]7 



TOWN OF INDEPENDENCE 
although cumulative, do not vest: I. PENSION PLANS The Town has two pension plans which cover all of the Town's employees. pension plans are joint contributory defined contribution plans admSnistel the statewide Louisiana Municipal Employees' Retirement System and the star Louisiana Municipal Police Employees Retirement System. Both pension pla~ funded by contllbutions from employees through payroll withholding deductiol matching contributions from the Town (Notes 12 and 13). 
J. RESERVES AN[) DEDICATIONS OF FUND EQUITY The Town records reserves and dedications to indicate that a portion of th( equity is legally segregated for a specific future use. The following d( the description and amount of all reserves and dedications used by the T~ 
Reserves of Fund Balance/Fund Bqu:ity a. Debt Service Funds (i) Reserved for General Obligation Bond Debt Service b. Water and Sewer Enterprise Fund (i) Reserved for Revenue Bond Debt ~ervice Dedications of Fund Balance Special Revenue Funds (i) DedScated for Economic Development (2) Dedicated for Historical District Renovations 
K. PAYABLE FROM RESTRICTED ASSETS 

BALANCE AT 

$ 59,276 
$ 55, 46]~ 
$115,140 563,725 $678.865 

Certain assets of the Independence Water and Sewer System have been rest for payment of[ the following: 
Utility Customer Deposits Revenue Bonds Payable Accrued Bond Interest Payable 

]8 

BALANCE AT ]UNE SQ, 1997 $ 15,040 20,000 __i.,669 $ 3~.v00 



TOWN OF INDHPF, NDENCE ]g6)T~.q TO FTNAN~TAT, ,qT'AT~]~N~q [C6)NTTh~]~]9 
I,. ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS Uncollectible amounts due for ad valorem taxes, customers' utility reeeiv and innow~tive housing program notes receivables are recognized as bad through the establishment of an allowance account at the time information b6 available which would indicate the ul<Lcollectibility of the particular recei\ The f ollowing details the de~eri ption and amount of the all owanc[ uncollectible accounts at June 30, 1997. 
a. General Fund (I) Allowance for Uncollectible Ad Valorem Tax ReceSvab]e b. Specla] Revenue Funds (l) Allowance for Uncollectible Innovative Housing Progzam Notes Receivable 

BALANCE AT JLrNE Z0, 1997 
$ 12,615 
$ 11,406 c. Water and Sewer ~nterprise Fund (i) Allowance for Uncollectible Water and Sewer Fees $ 2,67~ M. COMPARATZVE DATA Comparative total data for the prior year has been presented in the accomp~ financial statements in order to provide an understanding of changes Town's financial position and operations. N. TOTAL COLUMNS ON COMBINED STAT}~MENTS -- OVERVIEW Total columns on the combined statements - overview are captioned "M~mo: Only" to indicate that they are presented only to facilitate financial ana Data in these columns do not present financial position, results of operat or cash flows in conformity with generally accepted accounting prJnoi Neither is such data comparable to a consolidation. Interfund elimination not been made in the aggregation of this data. O. STATEMENT OF CASH FLOWS In accordance with Governmental Accounting Standards Board Statement No. Town is presenting a statement of cash flows. For purposes of the sta%em cash f]ows, the Water and Sewer Enterprise Fund considers all highly investments (including restricted assets) with a maturity of three months c when purchased to be cash equivalents. 2. AD VALOREM TAXES Ad valorem taxes attach as an enforceable lien on property as of January [t o! 
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TOWN OF INDEPENDENCE NOTES TO FTNANCTAI, ~qTAq 
year. Taxes are levied by the To~1 Jn September or October and are actually b{ to the taxpayers in November. B~lled taxes become delinquent on January 1 o! following year. Revenues from ad valorem taxes are budgeted in the yea]- bJ] The Town bills and collects its own property taxes using the assessed v determined by the Tax Assessor of Tangipahoa Parish. For the year ended June 30, 1997, taxes of 16.64 mills were levied on property taxable assessed valuations totaling $5,036,740 and were dedicated to the fo]] purposes: General Corporate Purposes PolJ ce Department Fire Department 6.23 5.21 .~2 o Mills Mills Mills 16_.64 Mills Total taxes levied were $83,811. Taxes receivable were $13,538 at June 30 The allowance for uncollectible ad valorem taxes totaled $12,615 at June 30 3. INTERFUND RECEIVABLES A/qD PAYABLES The following Js a summary of amounts due from and due to other funds at Ju 1997: D U~: FROM DUE TO General Fund: Special Revenue Funds Enterprise Fund Total General Fund Special Revenue Funds General Fund Enterprise Fund 

$ 1 _~, 626 $ 43,388 $_29,62~ $ 43,38~ 
$ 43,388 1 

Total Special Revenue Funds $_~3,388 $_ 1 Enterprise Fund: Special Revenue Funds General Fund Total Enterprise Fund Total All Funds 4. IMTERFUND TRANSFERS $__7"z 0~9/~ 
$ 29,626 
$ 73,015 

The following is a summary of the operating transfers between funds durJ fiscal year ended June 30, 1997: 
2 0 



CONT~[N T_S _ICON_T I NIJ~ EXHIBIT SCHEDULE PA[h i% Sales Tax Fund (1966) - Statement: of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual G-2 1% Sales Tax Fund (1982) - Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) arld Actual G-3 LCDBG - Economic Deve].opment - 87 Fund - Statement] of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual G-4 
Innovative }lousing Fund - Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual G-5 Debt Service Funds combining Balance Sheet H Combining Statement of Revenues, Expenditures, and Changes in Fund Balances B-i Enterprise Fund: Comparative Balance Sheet Statement of Revenues, Expenses, and Changes in Retained Earnings - Budget (GAAP Basis) and Actual Comparative Statements of Cash Flows General Fixed Assets Account Group Comparative Statements of Genera] Fixed Assets - By Sources Statement of Changes in General Fixed Assets General Long-Tezm Debt Account Group Comparative Statements of General Long-Terra Debt OTHER SUPPLEMENTARY INFORMATION SCHEDULES Schedule of Changes in Assets RestrJ cted for Revenue Bond Debt Service 

I-i I-2 
(] J-i 
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John N. Dur,il, CPA'~ Dennis E. Jlllnts, CPA~ *A Professional Corporation 
Charles D. Malhews, CPA Bryon C. Gal'rety, CPA 

~CERTIFIEI) PUBLIC ACCOUNTANTS~ 

Septen~er 25, 1997 
I n d ep ~e_n_tL A3Ld i:t o r ' _s Report.. 

Honorable PhillJp F. Domiano, Mayor and the Members of the Board of Aldermen Town of Independence, Louisiana 

h AIIIC[IC~Ill I Ccrtilicd Public AI %! i~, r Socit.ty (d I .~.,, bl Ccrlificd Public At ,, , t, 

We have audited the accompanying general purpose financial statements of the To,.n ::,f Independence, Louisiana, as of June 30, ]997, and for the year then ended, as ]is1~5 in the table of content,q. These general purpose financial statements are the respons]], ] : ty of the Town of Independence, Louisiana,s management. Our responsibility is to expr( !; an opinion on these financial statements based on our audit. We have conducted our audit the standards appllc!able to in accordance with generally financial audits contained in issued by the Comptroller General of tile United States accepted auditing standar{: i<Jd goverr~ Auditing StRu Those standards require t plan and perform the audit to obtain reasonable assurance about whether the oo purpose financial statements are free o~ material misstatement. An audit in examining, on a test basis, evidence supporting the amounts and disclosures financial statements. 7~ audit also includes assessing the accounting principles us significant estimates made by management, as well as evaluating the overall fin statement presentation. We believe that our audit provides a reasonable basis f( opinion. In our opinion, the general purpose financial statements referred[ to above present fL in al[t material respects, the financial poE;ition of the Town of Independence, Loui ; as of June 30, 1997, and the results of its; operations and the cash flows of proprietary fund type for the year then ended, in conformity with generally ac accounting principles. In accordance with Government Auditinq Standard September 25, 1997, on our consideration over financial reporting and our tests of regulations, contracts and grants. 
we have also issued our report of the Town of Independence's internal ~: its compliance with certain provisions of 

;i;~a, ~ts t ,t ed 

Our audit was pezformed for the purpose of forming an opinion on the genera] pv.B i< se financial statements taken as a whole. The combining, individual fund, and ind/'.:i<!la] account group financial statements and schedules listed in the table of contel : !: as: supplementary information including the accompanying schedule of expenditures of f, :D ~a] awards required by U.S. Office of Management and Budget Circula]! A-133, Audits of ~'..] <s~ LQG~I ~LQvernment~_~/D~d _NQn-Profit _O~n_'_l'_iaLi_ons, are presented for purposes of add~<i analysis and are not a required part of the general purpose financial statements , 1 
P. O. Box 506 ~ 112 East Chesmut Street - Amite, Louisiana 70422 ~ (504)748-5134 ~ Fax: (504)748-4116 103 North Sixth Street * Ponchatoula, Louisiana 70454 o (504)386-8180 ~ Fax: (504)386-0210 
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TOWN OF INDEPENDENCE, LOUISIANA 
Town of Independence, Louisiana. Such information, except for that portion n "unaudited" on which we express no opinion, has been subjected to the auditing proce applied in the audit of the general purpose financial statements, and, in our opinJcl fairly presented in all material respects in relation to the respective genera] p~ financial statements taken as a whole. The financial ~nformation for the preced]ng year which is included for compa~ purposes was taken from the financial report for that year in which we express unqualified opinion on the general purpose financial statements of the To~ Independence, Louisiana. Respectfully submitted 



 



 



 



TOWN OF' INDEPENDENCE OM~IN~:[) ~qTAT~M~NT OV REVVNI]ES. ~:ZP~NDTTT]RE~ AND C~AN 

Revenues: Taxes Licenses and Permits ]ntergovernmental F'ines and FoYfeits Solid Waste Interest Miscellaneous 

ALl, (~OVE~NM~:~TA], V[HqD TVPV~ For the Year Erlded June 30, 1997 
C~OVERNMEN'rA], FITND TVOE~ SPECIAL DEBT GEN~RA_L ~EVENUE SERVICE $ 78,761 13.9,776 49,420 ]4,490 44,591 3,563 
$ 210,024 $ 272.703 
32,015 3,153 

E_Z!! 

$ 288,785 119,776 322,123 14,490 44,59] 38,731 30,306 Total Revenues $ 340,90"2 $ 514,742 $ 3,153 $ 858,802 Expenditures: Current: General Government Public Safety Streets and Parks SoJJd Waste Health and Safety Other Capital Outlay Debt Service 

$ 158 ]64 62 37 
324 $ 19,994 $ 127 979 718 6, 008 34 , 300 2!0! 

$ 178,318 164,127 62,979 37.718 159,407 34,300 27 ,~59 54 ~ 062 Total Expenditures $ _ 5_9~)_9 $_1 ~Z~39"~ $ 27 , 35~9 $ 590,911 Excess (De f ic~ erlcy) of Revenues Over Expenditures (149,2!52 other Financing Sources(Uses): Operating Transfers In Operating Transfers Out Lo~n Proceeds Proceeds from Refunding Bonds Pa~nent to Refund Bonds 

24,206} 167,891 
$ 170,155 $ $ 28,740 $ 198,895 (377,714) (377,714 

Total Other Financing Sources (Uses) $_~70~i_5_~ $(37h 71__4_) $ 28 , 740 $~_78,81~ 

$ 284, ]2~,< 7%/ 12,[ 43,~ 46,~ 
$ 364 160 93 37, 11 21 ]i 5_9 

] 98 (202 : 14,. 244, _124 ([, 
Excess (Deficiency) of Revenues and Other Sources Over Expendi- tures and Other Uses $ 20,903 $( 36,365) $ 4,534 $ ( 10,928) $ 94 Fund Balances at ]~eginning of Year 65~2~ . 97L~7 54,742 I~7,894 Fund Balances at l~nd of %[ear $__~48 $_94L542 $59,276 $I~Q86,966 The accompanying notes are an integral part (if this statement $!~_o27, 



 



TOWN OF INDEPENDENCE qTATVMRNT OF ~EVEN]]R~. EXPENSES. AND 
For the Years Ended June 30, 1997 and 1996 

Operating Revenues : Charges for Services: Water and Other Services Delinquent; Charges Connection Fees Misce]laneous Total Operating Revenues Operating Expenses: Salaries Employee Retirement and Medicare Office Expense Repairs and Maintenance Fuel for Equipment Operating Supplies Utilities Insurance Professiona] Fees Miscellaneous Expenses Sales Tax Collector Fee Expense Sewer Plant Expense Depreciation Total Operating Expenses Operating ]ncome (Loss Nonoperating Income (Expense) Interest Earned Dedicated Sales Tax Revenue (1/2% 1980 Tax Interest Paid State Grant Income (Loss) Before Operating Transfers Operating Transfers In Operating Transfers Out Net Income (Loss Retained Earnings (Deficit) at Becinning of Year Retained Earnings (Deficit) at End of Year 

~x}jJ:~ ~ : P 

__.I~97 __~ 

The accompanying notes are an integral part of this statement 

$168,906 6,997 1.925 $129,3~ 8,0( 1.4; $177,828 $138,6 
$ 41,269 2,427 2,316 17,567 4,688 4,780 22,218 i0,050 11,525 3.60 341 8,042 38,782 $164, J 65 

$ 32,8}4 3,68 2,7<{ 25,](.i 3,9~{4 iI,li: 23,2:: 36,71 9,74 ],3:~" 3! 
$ 13,663 $(53,0 
9,500 52,506 9,136 
$ 66,533 29,500 (50,681 $ 45,352 
(74,809) $(29,457) 

6, 4 ,, 54 , 0< 2 30 . 5 i 
29,5(,] 
/~.'L 8 ; E $.L14_~ S : : 



TOWN OF INI]EPENDENCE TATEMENT OF CASH FI,OWS - PROPRIETARY V]TND TVP~ For the Years Ended June 30, 1997 and 1996 
Cash Flows From Opezating Activities Operating Loss Adjustments to Reconcile Operating Loss to Net Cash Used in Operating Activities; Depreciation Changes in Assets and Liabilities: (Increase) Decrease in Accounts Receivable (Increase) Decrease in Accrued Interest Receivable (Increase) Decrease in Sales Tax Receivable Increase (Decrease) in Accounts Payable Increase (Decrease) in Customer Deposits Payable Increase (Decrease) in Accrued Expenses Increase (Decre:ase) in Construction Payables Total Adjustments Net Cash Used in Operating Activities Cash Plows From NoncapJtal Financing Activities: (Increase) Decrease in Due from Other Funds Increase (Decrease) in Due to Other Funds (Increase) Decrease in Due from Other Governments Operating Transfer In Operating Transfers Out Net Cash Provided by (Used in) Noncapital Financing Activities Cash Flows From Capita] and Related Financing Activities Construction of Capital Assets Operating Grants Received Purchase of Equipnlent Proceeds from Sale of Sewer Revenue Bonds Capital Lease Obligation Principal Paid Dedicated Sales Tax Revenue (1/2% 1980 Tax) Revenue Bond PrincJpa] Paid Interest Paid Purchase of Land Capital Grants Received 
Cash Flows Interest Purchase Proceeds 

Net Cash Provided by Capital and Related Financing Activities From Investing Activities : Earned on Investments of } nvestments From Maturities of Investments 

__1997 ~Z6 $ 13,663 
38,782 4, O47) 585) 3,346) 2,220) 110) _268,152 $_.296,626 $ 310,289 
6,864 (103,809 29,500 i $0,681 

45,6~ 2.7~ 
17,7} 2,If 1' 

$(118,326) $ 13,9 
640,001 6, 129, 2, 52, 19, 9. 
357) 567 374) 5O6 ooo) 136) 

36,7" ! ][),9' b 6, 0 54, 0 38,0 ] (), 5 _$48,85Q 36~;Ii 
$(145,945 
$ 9,500 { 80,000 ._ 80,0~ Net Cash Provided by Investlnq Activities $.. ~, 50Q $ 6~4_ ( CONT I NUED ) 
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TOWN OF INDEPENDENCF, ]qOTES TO FINANCIAL STATV~MENTS 
7. GENERAL FIXED ASSETS ACCOUNT GROUP 

QONTINUED~ 
A summary of changes in general fixed assets follows BALANCE JULY i, 1996 $ 64,500 313.680 
Total General Fixed Assets $523,~i 

CIIR]qENT YF.AR ADD<T~QNS $ 
$_Z8,237 8. PROPRIETARY FUND PROPERTY, PLANT AND EQUIPMENT 

~]LET!0N~ $ 
BALANCI JUNE 3 _~L997 $ 64,6' 313 . 5 :: ]74~Q $552~! 

A summary of proprietary fund type property, plant and equipment at June 30 fol lows : Wells Push,ping Stations and Equipment Storage Tank Sewerage Lift Stations Water and Sewer Lines, etc. Vehicles and Equipment Total Fixed Assets Less: Accumulated Depreciation 
Land Construction in Progress Net Fixed Asset:s 

$ 138,603 50,000 50,000 i00,000 1,375,062 _._50,5%Z $i,764,182 $ 755,132 62,887 -. 668.18~ 
All items of plant and equipment acquired prior to 1967, except land, have stated at estimated historical cost. The depreciation accumulated to 1967 ha~ been estimated. Acquisitions after 1967 are stated at historical : Depreciation expense on the proprietary fund type property, plant and equlpmeI~ the year ended June 30, 1997, totaled $38,782. Construct ion in piogress includes costs incurred to date on the wastewater trec plant improvement project. Total costs are estimated at $1,725,000. Fundil. this project is provided by proceeds from a FY 1992 Louisiana Community Deve]:)~ Block Grant in the amount of $750,000 and proceeds from ,qeries 1994 Sewer k~ Bonds in the amount of $975,000. The scheduled completion date is during the ! year ending June 30, 1997. 9. CHANGES :IN LONG-TERM DEBT The followJnq is a summary of debt transactions of the Town of Independence f 
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TOWN OF INDEPENDENCE ~TVq TO FTNANCIAI, ~q'ATEMENTS (CONTINUED 
requirements are as follows 
YEAR ENDED __~L~N_~L_2~ 1998 Note Payable [[995 

1997 NOTE PAYABLE P RZI_N_~ I p_A3L, I N_~ $ 5 121 __TOTAL $134,688 
$14,264 Note Payable to Hancock Bank, Independence, Louisiana, dated October 27, 1994, payable in three annual installments of $5,445 with interest at 7.102%. (Secured by a pledge and dedication of excess reven~les of the Town above statutory, :necessary and usual charges) $_ 5, Q85 A schedule of the outstanding notes payable and the principal and int requirements are as follows: 
YEAR END]~D ] 998 General Obligation Bonds 

1996 NOTR PAYABLE __PR~IN_C_! PJ!! 
$244,000 Sales Tax Refunding Bonds l)ated 10/20/94; Due in BJ-annua] Installments of $12,000 " $25,000 Through 6/1/2008; Interest at 6.1% (Payable from a Pledge of the Town's 1982 1% Sales and Use Tax) 

INT~F$T $ 361 TOTAL $_.~446 

$2_{~ O09 A schedule of the outstanding General Obligation Bonds and the principal i{ interest requirements are as follows: 
DA~_~T~:S ]998 ]9!)9 2000 2001 2002 2003 2004 2005 2006 

1994 IC ]'MPROVEMENT BONDS P__~/~N <if I!_Af_U $ 15,000 15, 000 16, 000 17, O00 ]7,000 18, 000 19,000 ] 9,000 21 . 000 
24 

~NTEREST $ 12,505 11,590 10,675 9,699 8,662 7,625 6,527 5,368 4.~09 

_TTQ~k__ $ 27,505 26,590 26,675 26,699 25,662 25,625 25,527 24,368 25.209 



2007 2008 
Revenue Bonds 

TOWN OF INDEPENDENCE ~OTES TO FTNANCIAL ~TAT~:MRNT.q (CONTINII~D 
23, 000 __2_5~_0 (LQ 2,928 _ 1,525 $::81,$13 25,928 26,525 

$i02,000 Revenue Bonds Dated 4/21/80; Due in Annual Installments of $3,000 -. $7,000 Through 4/21/2005; Interest at 5% $ 20,000 $290,000 Public Improvement Bonds Dated 4/21/80; Due in Annua] Install ments of $6,000 - $20,000 Through 4/2]/2004; Interest at 5% (Payable From a Pledge of the Town's Special ~% Sales and Use Tax) 146, QOQ 
A schedule of the outstanding Enterprise Fund Revenue Bonds and the principa 5nterest requirements are as follows: 
o4/21/1998 o4/21/1999 04/21/2000 04/21/2001 o412112o02 o4/21/20o3 o4/21/2o04 04/21/20o5 

$102,00o ~EVEI~IE SON $ 5,000 5,000 5,000 5,000 6,000 6,000 6,000 $_4_~5~mgm [Recap of Revenue Bonds Outstanding 
$i02,000 Revenue Bonds $290,000 Revenue Bonds 

LNTERE~T $ 2,250 2,000 1,750 1,500 1,250 95O 650 $ 10~200 

$290,000 ~EVEAU]E ~OND~ PRINCIPAI~ $ 15,000 16,000 16,000 17,000 18,000 19,000 20,000 $!21,oo<[ 

INTEREST $ 6,050 5,300 4,500 3,700 2,850 1,950 1,000 $_25,35~ 
PR I NC~/_I,AL INTERE$']~- _TOTAL $ 45,000 $ 10,700 __Z25~A350 $ 55,700 146,35~ $!66~O00 $~3~05Q $20_2,05Q i0. DEDTCATION OF PROCEEDS OF FLOW OF FUq{DS - SALES AND USE TAX A, 1966 I% SALES A~D USE TAX (SPECIAL REVENUE FUND) 

TQT_AL $ 28,}( 0 28, ? ( ii 27 , 5 ! ') 27,~i :) 27, 9 "C: 27, (, <,[ 

The proceeds of the 1966 3% sales and use tax levied by the Town of Indepe (current collections were $305,032 for the year ended June 30, ]99~ 
25 



TOWN OF INDEPENDENCE OTB~ TO FINANCIAl, STATEMVNTS (CONTTNI]~ 
dedicated as follows The Town, through its governinq authority, adopted a resolution on Marc:], 3 1967, authorizing the issuance of $260,000 of Public Improvement Bond! entering into certain covenants Jn connection with the security and pa]-t~i< of nald bonds. In that reso]utiol] the proceeds of the sales and use tax ~.,,{ irrevocably and irrepealahle pledged and dedicated in an amount sufficient payment of the bonds authorized and interest as they become due and for .:)!: I purposes. The bond resolution requires that the proceeds of the special one percent (3 sales and use tax now bein9 levied and collected by the Town is t <, deposited with the Town's fiscal agent bank in a Sales Tax Fund. Aftel t pa3nnent of all reasonable and necessary costs and expenses of collectinl t tax ($I,000.00 is to be retained in the Sales Tax Fund for operating expe:~!< certain monthly payments must be made from the Sales Tax Fund to the Sale '~ Bond Sinking Fund and the Sa] es Tax Bond Reserve Fund, which mus~[ established with the Town's fiscal agent bank. The payments into the sink; fund are made in amounts sufficient to pay the principal and int. ~ ( installments currently and will continue monthly until March I992, u~]< bond[~ are called in advance of their maturity dates, in which ever~t :" possible to reduce the required payments into the sinking fund. Payment.~ 51 the Reserve Fund will cease after the amount of $18,655 has been accum<~]a~ therein. No payments into the Reserve Fund will be due if the bonds ~,~, require withdrawals from this Fund for the purpose of paying mat ,~I principal and interest on the bonds. Any monies remaining in the Sales Tax Fund on the 20th day of each mo~[ excess of $1,000 retained for operating expenses and after making the req~ payments into the Bond Sinkincj Fund and the Bond Reserve Fund for the c,u~ month and for prior months during which the required payments may not been ,lade, Js considered as surplus. Such surplus may be used by the Town for any of the purposes for whi(h imposition of the tax is authorized or for the purpose of retiring ]~: helein authorized in advance of their maturities. As of April i, 1992, these March 14, ].967 Public Improvement Bonds were p~,:i full and the sales tax is no longer dedicated for payment of these 1.: Balances in the Sales Tax 1966 Debt Service Fund were transferred to th( ] Sales Tax Fund by a residual equity transfer. B. 1980 ~/2% SALES AND USE TAX (ENTERPRZSE FUND) The proceeds of the 1980 G% sales (current collections were 52,506, to the following purposes: arld use tax levied by the Town of Indepe for the year ended June 30, 1997) are ded 
Constructing, acquiring, extending, improving, operating and/or maint~::~ sewers and sewerage disposal works for the Town. 
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TOWN OF INDEPENDENCE NOTES TO FINANCIAL STATI~MF~NTS (CONTINIIED 
1982 1% sales and use tax were irrevocably pledged and dedicated in an a, sufficient for payment of the bonds authorized and interest as they becom( and for other purposes. The 1% sales and use tax authorized at a special election held on Nove;~,e~ 2 198], must be deposited as collected into a separate Sales Tax Fund - 3 "8 Monies in the Sales Tax Fund - 1982 shall be first used for the payment of ., reasonable and necessary costs and expenses of collecting said tax. 2! : payment of all reasonable 6~nd necessary costs of collection of the ~ .! certain monthly pa3~nents must be made from the Sales Tax Fund - 1982 tic [ Sales Tax Bond Sinking Fund - 3.994, and the Sales Tax Bond Reserve FL,!,:~ 1994, which have been established with the Town's fiscal agent bank. These funds are maintained in two separate interest-bearing accounts . "] required monthly payments into the sinking fund are made in amounts suffJ : i{ to pay the principal and interest installments currently and will con< ill monthly until June, 2008, unless bonds are called in advance of their matnl dates, in which event it Js possible to reduce the required payment in[<) sinking ~und. The required monthly pa3anents into the Reserve Fund are ~ percent (5%) of the amount required to be deposited into the Sinking Funl ~ will cease after the amount of $24,400 has been accumulated therein. payments into the Reserve Fuad will be due after accumulation of $24 .~( unless there is a default in connection with the payment of the bonds ~i:i requires withdrawal from this fund for the purpose of paying mat~;! ] principal and interest on the bonds. Any monies remaining in the Sale ': 1982 Fund on the 20th day of each month after making the required pay,cE:n into the Sales Tax Bond Sink:ing Fund - 1994 and the Sales Tax Bond Re ,:~] Fund - 3.994 for the current month and for prior months during which required payments may not have been made, is considered as sllrplu~. ~;n surplus *nay be used by the Town for any of the purposes for whl eL t imposition of the tax is authnrized or for the purpose of retiring ~:>I herein authorized in advance of their maturities. Balances Jn the Sales Tax Sinking 1994 were in accordance with the Fund - 1994 and the ~a]es Tax Reserve t bond covenants. Ii. FLOW OF FUNDS: RESTRICTIONS ON USE - -c3EWER REVENUES The Town, through its governing authority, adopted a resolution on Februa~ ! :' 1980, authorizing the issuance of $102,000 of Revenue Bonds and entering ii: certain covenants in connection with the security and payment of said bonds proceeds of these bonds are to be used to extend the Town,s sewer system. 71 tl resolution the additional revenues resulting from the extension of water and ~ew service to additional customers were irrevocably and :irrepealably pledgc~ ~ dedicated in an amount sufficient for payment of the bonds authorized and in< ,.~< as they become due and for other purposes. The bond resolution requires that revenues earned from the operation of the System be deposited with the Town's fiscal agent bank J n a Sewer Revenue After the payment of all reasonable and necessary costs and expenses of ope 28 
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TOWN OF INDEP}']NDENCE 
3 . Employee i.s age 60 with a minimum of ten (i0) or more years of eredil ~i~[ e service. However, benefits are reduced by three (3%) percent for each year ]. ]c,~ age 62. 4 . Employee is under age 60 with five (5) years of creditable service at,:~ 1 s eligible for disability benefits. 5. Entitlement to survivor's benefits require five (5) years of creditable sen ,,~ :e at the time of the death of a member. Final compensation means the average monthly earnings during the highest thirty ~ix months (36) or joined months of service if interrupted. Benefits are estab]:~!~,{d by state statute. The contribution rate for employees :is 9.25% of earnable compensation a11c~ :is established by state statute. The employer contribution rate is 6 . 25% of members earnings. The Syst em ~. ] ~ o receives 1/4 of! ~% of ad valorem taxes collected within the respective pa~ i~,?i~:s except for Orleans . Tax monies are apportioned between Plan A and Plan }~ i n proportion to salaries of plan participants. The System also receives re ,'e:l,le ,~haring funds each year as appropriated by the Legislature. The~,{e addJt Jcnl~] sources of income are used as additional employer contributlons. The reins J ~:, !~g employer contributions are determined according to actuarial requirements an: ~e ~,~et annual] y. The Town's total payroll in the fiscal year ended June 30, 1997, was $222,234 the Town's contributions were based on a payroll of $114,102. Both the TO~I a~ covered employees made the required contributions, amounting to $17,686. They{ no related party transactions. Prend 7nf ormat J Contributions required by state statute Fiscal Year ~!e 30 3.995 3.996 1997 

Required Cont r_i])_Wj~ion $ 16,133 $ ]7,785 $ ]7,686 
Percentage Contribution 100% 100% 100~ Trend information showing the System's progress in accumulating sufficient a~s pay benefits when due is presented Jn the System's June 30, 1996 comprehensive financial report. Copies of the report may be obtained from the Municipal Emp] Retirement System. All employees of the Town of Independence, Louisiana are also members of the ::,<ia] Security System. 
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TOWN OF INDEPENDENCE NOTES TO FINANCIAl, SThTEMVNT~q (CONT]h]]]E;] 
14. DEFERRED REVENUES AND OBLIGATION UNDER GRANT AGREEMENT On September 21, 1987, the Town of Independence entered into a contract with in, State of Louisiana - Division of Administration for a Louisiana Community Oeve]o].l~ lit Block Grant funded by the Federal Goverllment in the amount of $649,000. The 9~!~lit was used to provide a long-term permanent financing loan to Marco Polo Imports, :no. (an import wholesale furniture distributor) for the purpose of purchasing ]nh<~, building, equipment, and inventory and for relocating their corporate headqua~ re: s in the To~n] of Independence. The original ]oan is in the amount of $464,501 at '. )% interest, and is to be repaid by Marco Polo Imports, Inc. in 180 monthly insta] ]. ,..l ts of $4,439.02. On September Ii, 1990, the original mortgage note was amend(,L :o provide a moratorium and forbearance on the payment of principal and interest .i-J~ ~ 1 April 3, 1991. The amount of each monthly installment increased to $4,638.05 ~:. t If the final installment due on September 3, 2003. Upon receipt of the mo:itL]y installments, the Town of Independence is required to divide each monthly pay(:~t equally between the State of Louisiana and the Town. A'= June 30, 3.997, the total LCDBG funds drawn by the Town of Independenc{ wi~s $485,702 of which $464,501 had been loaned to Marco Polo Imports, Inc. At June 30, 1997, the total loan payments received from Marco Polo Imports, Inc. ,..~s as follows : INTEREST $~85,03~2 P_RJ~~~_PAL $4~j~CI i - TOTAL $616~8Q803 Of these smounts, $308,402 has been remitted to the State o:f Louisiana - DivisJ:n <,f Administration under the 50% matching requirement of this agreement. As of June 30, 1997, the loan was paid off. Independence :realized revenue in the amount 15. ~NTERPRISE FUnD DEFICIT 

As~ a result of the payoff, the To~-'n of of $272,703. 
At June 30, 1997, the Enterprise Fund had a deficit in retained earnings - unre~ ~ ~',d undesignated of $88,106, but due to contributed capital, total fund equ/t !. ..~:~s $1,254,031 at June 30, 1997. 16. FUTURE CAPITAL IMPROVEMENT COMMITMENTS AND CONTINGENCIES The following is a summary of the significant capital improvement commitments ,:>f <he Town as of June 30, 1997. Sewer System and Oxidation Pond Renovations Prior to this fiscal year, the Town was notified by the Louisiana DivJs~<b Environmental Quality that the dischar~e from the Town's sewer system did nol state environmental standards. As a result, the Town is required to make ex~ improvements to the sewer system and oxidation pond. Preliminary estimates fr,<l 
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TOWN OF INDEP}']NDENCE OTES TO FINANCIAL ~qTATT~MV.WT~ (CONTTNI]~ 
Town's engineer put the cost of this renovation project at approximately $I, 725 < [I As of the date of this report, the Town was under a compliance order issued b, t};i Department of Environmental Quality. On January 14, 1993, the Town was notified th,t it was selected as a recipient of FY 1992 Louisiana Community Development Block I Li~d~ in the amount of $750,000 for improvements to the sewer system. The Town p]a~ t:, issue sewer revenue bonds to fund the relna~ning $975,000 in estimated project c,:t ;. Costs incurred on this sewer system renovation project at June 30, 3997, tota]<.<I $376,706. As of June 30, 1997, thE! Town or its consulting engineer are not awa~ of any present loss contingencies as a result of the compliance order J ssued b~. t '~e Louisiana Department of Environmental Quality. As a result, no provision has !:t<.n recorded in these financial statements for any contingencies as a result of !}is compliance order. 17. SUBSEQUENT EVENTS On December ]4, 1993, the Mayor and Board of Aldermen of the Town of lndepen:b~ <e adopted a resolution declaring its intention to issue $975,000 of Sewer Re'.,< ii~e Bonds. The proceeds of these Sewer Revenue Bonds will be used to aequ~r~ ~i,d construct improvements to the sewerage systE;m of the Town]. As of June 30, ]997, the bonds have been said, but not delivered, to the United State of America, at :i.g t[hrough Rural Development. 
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TOWN OF INDEPENDENCE GENERAL FUND 
CNA~~O,V.S IN FI~qD BAI,ANCE - BIn)~ET (GAAP BASIS) AN]9 ACT[]A For the Year Ended June 30, 1997 W~tb Coraparative Actual Amounts for the Year Ended June 30, 1996 

Revenues : Taxes - Ad Va]orem: General Millage Fire Department Millage Police Department Millage Licenses and Permits: Occupational Public Utility Franchise Fees Other Permits Intergovernmental : Tobacco Taxes Beer Taxes Video Poker Taxes Fire Insurance Rebate Revenue Equalization - Pilot 1995 Rural Development Grant Louisiana Commission on Law Enforcement Tourist Commission Rural Fire Protection Fines and Forfeits Other: Notices Rental Income Fire Protection Fees Police Protection Fees Insurance Proceeds Solid Waste Interest Miscellaneous Total Revenues Expenditures : Current : General Government 

VARIANCE - 7~4ENDED FAVORABLE ___h~UDGI~T __AqTUAL ~]NFAVORABLE) 
$ 27,855 22,356 22,356 67.500 38,000 900 8,650 4,050 20,300 3.100 

29,580 24,567 24,614 76,067 41,522 2,187 8,490 2,814 22,355 3.410 

$ 1,725 2,211 2,258 8,567 3,522 1,287 ( 160 <i,236 2,055 310 3,450 5,101 1,651 
4,500 i0.000 1,210 25.200 
42,700 500 

5,000 2,250 14.490 1,301 25.200 
44,591 3,563 3,805 

5,000 (2,250 4,490 91 
1,891 3,563 ~3,305 $ 302,627 $ 340,907 $ 38,280 

$ 161,725 $ 158,324 $ 3,401 CONT I NUED 
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TOWN OF INDEPENDENCE GENERAL FUND 
For the Year Ended June 30, 1997 with Comparative Actual Amounts for the Year Ended June 30, 1996 

Public Safety - Police Fire Streets and Parks Solid Waste Other Debt: Service Capital Outlay Tota] ExpendJ tures 

EXHIB]q (CONT]~ 

VARIANCE - ~4ENDL'D FAVORABLE 199 ____]iiUD~{T _ ACTUAL ~NFAVORABLE) ACTU 
106,055 59,906 70,546 40,635 8,246 21,238 
i09,153 54,974 62,979 37,718 6,008 26,703 34,$00 

( 3,098) 4,932 7,567 2,917 2,238 ( 5,465) 18,4Q0 
]06,8 53, 5 93,0 37,8 7,5 32 , 0 _lll~J $~5__2~ 0_51 $ 4~0, i~ $ $0,892 $ 4~_$ Deficiency of Revenues Over Expenditures $(218,424) $(149,282) $ 69,172 $(114,5 Other Financing Sources (Uses) : Loan Proceeds Operating Transfers In (Out) : Debt Service Fund Sales Tax Fund (1966) Sales Tax Fund (1982) Water and Sewer Fund Innovative Housing Fund LCDBG ] 993 Sewer Improvements 

]0,862) ]85,000 i05,000 57,500 14,474 49,750 50,681 2,400) 
10.862 43,026 931 2,400 
105,( 39,( 25,! 

Total Other Financing Sources $~!_~88 $ 170,155 $_]28,833) $ 169~ UeficJency of Revenues and Other Sources Oyez Expenditures and Other Uses $J__i~_~_43~) $ 20.903 Fund ]Balance at Beginning of Year Fund Balance at End of Year 
See auditor' s report 

9__9~ 18 68,245 $. 4~9~982 $ 86,198 
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$ 4Q,339 $~ (4,173) i~ $_ 35,166 $65~ 



TOWN OF INDEPENDENCE GI~NERAL FUND 
For the Year Ended June 30, 1997 with Comparative Actual Amounts for the Year Ended June 30, 1996 

Genera[[ Government : Mayor ' s Salary Aldermen' s Salary Town Clerk Retirement and Payroll Tax Aud: t and Accounting Legal Fees Insurance Due~'9 and Advertisement office Supplies and Expense Utilities Telephone Tax Collector Fees Tax Roll Preparation Meetings and Conventions Repairs and Maintenance Lease Miscellaneous Coroner Fe~S La. Comm. Law Enforcement Election Expenditures Survey Fees Public Safety - Police: Police Salaries Police Retirement/Tax Auto Fuel Supplies, Repairs and Maintenance Telephone Utilities Office Expense Uniforms Prisoner Meals Miscellaneous Training Meetings and ConventSons 

EXHIB]~ 

VARIANCE - AMENDED FAVORABLE 199 ._]i~UD~T AgTUA]~N~'AVOR%BLE)_ AC~ $ 7, 7, 19, 4, 15, 25, 57, i, 5, 5, 3. 1,460 1,135 4,000 4,031 1,478 660 250 695 471 2,500 2,148 200 267 

( 88) (1,808) ( 200) 9,666 (2,201) (2,159) ( 326) (1,467) 1,506 325 31 815 445 471 352 67 

$ 7,21 '1 , 5 ' 19 , Z;' 5,9, 14,or 15,9. 55,6 , 2, 6; 5,7! 6,4[ 2,4] 1,( 4,] 3,% f ( 
$3.63,725 $158,324 $ 3,401 $157 $ 75,198 $ 77,968 8,157 7,709 7.000 6.363 5,000 2,480 5,750 500 1,000 670 
.___J_Q9 $i06,055 
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4,219 3,590 4,802 544 1,061 2,111 209 577 $109,153 

$ (2,770) $ 72,! 448 8,, 637 7,{ 781 (i,110 948 ( 44 ( 61 (1,441 ( 209 
$ (3,098) $106 



TOWN OF INDEPENDENCE GENERAL FUND EXHIBIZ (CONTI~] 
For the Year Ended June 30, 1997 With Comparative Actual Amounts for the Year Ended June 30, 1996 

Public Safety - Fire: Salaries Retirement and Payroll Tax Fuel uti].ities and Telephone Supplies and Repairs Miscellaneous Uniforms Volunteer Fire Department 
Total Public Safety Streets and Parks: Salaries Retirement and Payroll Tax Fuel Supplies and Repairs Street Lights Sidewalk Improvements 

Solid Waste Other: Depot 
Debt Service: Head Start Building Police Car Capital Outlay : Public Safety-Police Gerleral Government Public Safety-Fire Streets and Parks 
Total Expenditures See auditor's report 

VARIANCE - FAVORABLE 199 I.~ID~T AqTUALI(UNFAVORABLE) AC~ $ 46,964 5,842 3,000 800 300 _.j~00Q $_~_ 

$ 44,579 3,183 35 2,270 1,229 373 305 3,00~ $ 54,974 

2,385 2,659 35 730 429 373 5 $ 4.932 

$ 39,9! 3,]L 5~ 2,74 2,]~ 9] 3~ 
$]65,961 $164,127 $ 1,834 $160,~ 
$ 33, 2, 2, 5, 26. 

25,128 3,561 1,961 5,094 27.235 $ 70,546 $ 62,979 40,635 
_ 8~ 24~ $ 8,246 6,008 $ 6,008 
$ 21,238 $ 21,238 $_ 2~ 238 
5,700 25,000 ~ 2~0 $ .~2__~Z9700 

5,465 $_~6,703 
2,322 25,414 6,564 $ 34,300 

$ 8,666 $ 30,3 994 714 166 985 2,~ 7,! 27,[ _22~ $ 7,567 $ 93,( 2. 917 37, } 
2.238 __!~.]. $ 2,238 $ 7,! 
$ $ 2], (5,465) __30~ $_ (5,465) $ [~2~ 
3,378 ( 414) "i 15.436 __ __~! 

$5.21~]. $4~Q,159 $ 30.892 $!9~ 
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TOWN OF INDEPENDENCE SPECIAL REVENUE FI/NDS 1% SALES TAX FUN[) (1982 

For the Year Ended June 30, 1997 With Comparative Actual Amounts for the Year Ended June 30, 1996 

Revenues: Taxes: Sales Tazes Miscellaneous: Interest Revenue Total Revenues Expenditures: General Government Total Expenditures 

VARIANCE - A~ENDED FAVORABLE 199 ._ I}_QOGET ACTUAL ]IJNFAVQRABLE) ACTU 
$ 107,500 $105,012 $ (2,488) $]0'2,8 ~E00 ~55Z 552 ~4 $ [%]2,500 $ii0,571 $ (1,929) $i13,2 
$ I~500 $ 2,183 $ I~500 $ 2,i83_ $~( 683) $ _~2 $_ ( 683) $ _~ Excess of Revenues Over Expenditures $ iii,000 $108,388 $ (2,612) $i13 Other Financing Sources (Uses Operating Transfers Out: General Fund Debt Service Fund Waterworks Fund Total Other Uses 

$ (14,474) (28,740) 29/A9 ~5_0_0 ) $ 43,026 19.857 $(39,( (28,! 
Excess (Deficiency) of Revenues Over Expenditures and Other Uses $( 24,597) $ 35,674 Fund Ealance at Beginning of Year Fund Balance at End of Year 

See aaditor's report 

__ 8~ 105,374 $_._._62 ~{85 $141~0048 
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$ 60,271 $ ]4, _Z8,192 9]~ $ 78,465 $]~05~: 



 



 



 



 



 



 



 



 

Town of Independence WATER AND SEWER ENTERPRISE FUND COMPARATIVE BALANCE ,qTIF, ET ~CONTI~}~D June 30, 1997 and 1996 
LIABILITIES AN[] FUND EQUITY 

Liabilities: Current Liabilities (Payable from Cur~ent Assets Accounts Payable Due to Other Funds Construction Contracts Payable ConstruetSon Retalnage Payable Capital Lease Obligation Sales Tax Collection Fee Payable Total Current Liabilities (Payable from Current Assets) Curlfent Liabilities (Payable from Restricted Assets Revenue Bonds Payable Accrued Bond Interest Payable Utility Customer Deposits Total Current Liabilities {Payable from Restricted Assets) Long-Term Liabilities: Revenue Bonds Payable Note Payable Capital Lease Obligation Total Long-Term Liabilities Total Liabilities Fund Equity: Contributed Capital: Municipality Federal Grants State Grants Total Contributed Capital Retained Earnings: Reserved for Revenue Bond Retirement Unreserved - Undesignated (Deficit) Total Retained Earnings (DefJclt Total Fund Equity Total Liabilities and Fund Equity See amditor,s report 
54 

(CONT]~:II}i 

__ 1997 .I_~96 
$ 18 29 219 48 
967 $ 626 985 168 32 
22 22 

$ 316,778 $ 47,4 
$ 19,([0 ] , "} " ,l 

$ 36,700 $ 38,(,>4 
$ 146,000 $ 166 129,567 $,. 275,567 $_ ]_ 6~(9[ $ 629,045 $ 251,!~] 
$ 415,676 440,007 427 805 $1,283,488 
$ 58,649 (8~,i06) $ (29,457) 

$ 2]5,, 29] , 4~ $ 934 , < 
$ 53, (,,' 

],254,03! 85~:f~] 



 
TOWN OF IN]DEPENDENCE WATER AND SEWER ENTERPRISE FUND 

For the Year Ended June 30, 1997 With Comparative Actual Amounts for the Year End 
B_~3~~T_ __ACTUAL Operating Revenues: Water and Sewer Services $153,515 Delinquent Charges 2,000 Connection Fees 5Q~ Total Operating Revenues $156,015 Operating Expenses: Salaries Retirement and Medicare office Expense Repairs and Maintenance Fuel Operating Supplies Utilities Insurance Professional Fees Miscellaneous Sewer Plant Expense Depreciation Sales Tax Collection Fee Expense Total Opezating Expenses 

$ 49,622 7,202 2,500 31,650 5,000 7,000 9,500 9.880 700 10,350 

$168,906 6,997 - 1,925 $177,828 
$ 41,269 2,427 2,316 17,567 4,688 4,780 22,218 10,050 11,525 160 8,042 38,782 341 $)64~165 Operating Income (Loss) $ 22,611 $ 13,663 Non-Operating Income (Expense): Interest Earned Dedicated Sales Tax Interest Paid State Grant Income (Loss) Before Operating Transfers Operating Transfers In Operating Transfers Out: Net Income (Loss) Retained Earnings (Deficits Beginning of Year End of Year See auditor' s report 

2,500 53,800 9,291) 9,500 52,506 9,136 
$ 69,620 $ 66,533 29,500 .i~~9_~i5_.Q $ 49,370 
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29,500 ($0,681 $ 45,352 
(74,809 $~29,457 



 



 



 



 



 



 



 



 



 



 



 

EXP]H-~,' : O: 
02 ~, ~q 

05 ~., ~. 
08- ~, ~, 08 3 E O8 3 
02 ], 05 c f 
05 ( ~,~ {)5 { ,q 05 ( ,n 
o5-(, ,~: 05-( ' ~ 
O]-c o],~ , 32-~ 
](3 : 
11 : ; 

Hanover Insurance Co 
Hanover insurance Co 

Town of Independence 

Progressive Insurance Co 
The Risk Exchange 

Hanover Insurance CO 

~gVpRAGE Standard Fire Town Hall, Building Contents 
June 30, ]997 
Insurance N~nhwav 51 North 

Standard Fire ]nsuzance Fire Station #2 ~alho~n Street Building commercial Auto Po]icy Comprehensive and collision 3992 Chevrolet Pickup 1991 Ford Police Car Standard Fire Insurance Depot and Police Statio* qhwav 51 North Building utility Buildi~g and Controls Huilding Water Pumping Equipment Water Tower & Equipment Tower Pumping Equipment LA Municipal Risk Management Agency Commercial Auto Policy LA Municipal Risk Management Agency 
LA Municipal Risk Management Agency 

Commercial General Liah~lity Bodily Injuzy Property Damage Personal Injury l,aw Enforcement officers Comprehensive Liability, Peysonal Injury LA Municipal Risk Management Agency Public Officials Liability Errors and Omissions LA Municipal Risk Management Agency Western Surety 
Western Surety Western Surety 
Hanover Insurance Co 
Audubon Insurance CO See auditor' s report 

Fidelity Bond Donna King, Town Clerk Fidelity Bond Shirley Alexander, Asst. Town Clerk public Official Bonds Mayor Philip Domiano Town Clerk Donna King Commercial Fire Pollcy Head Start Building Commercial Coverage Backhoe 
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~OUNT 
$109.675 $ 10.000 

$ 27,000 $ 15,000 
$ 53,000 $ 5,000 
$500,000 
$500,000 $500.000 $500.000 
$500,000 $500,000 
$ $ 50,000 
$ 50,000 
$1oo,000 $i00.000 
$130.000 $ 26,729 



 



 



 



 



 



DESCRIPT NO Charg Resident 
ON 
al (I Residential (2 Residential (3 

Outside-water (l Outside-water (2 Outside-water (3) Outside~water & sewer Outside no sewer 
Commerc:,al-Washateria 

Car Wash-Indy Jet Spra~ Car Wash C&G 
French Settlement Mater Dolorosa ]ndy Middle School ]ndy Elem School Indy High School 

TOTAL 0.00 24.16 48.32 ?2.48 96.64 37.68 35.36 53, 04 20,18 21 ,16 11.72 :~8.36 27.80 ]4.?2 29.44 38.88 39.76 30.92 27.44 304.00 ]86.75 223.12 274.50 289.87 159.12 

Town of Independence 
0une 30, ]997 
GARBAGE 0.00 9 .44 18.88 28.32 37.76 0, 00 0. 00 o.o0 o.o0 9.44 O. O0 0.00 9.44 0,00 0.00 9.44 9,44 O.O0 9.44 0. oo O. O0 0 oo O O0 o.00 0.o0 
CO]~TI NUEI) 
"]3 

FIRE SERV I 0.00 3.5O 7.00 10.50 14.00 0.00 0.00 0.00 0.oo 3.50 3.50 3.50 3.50 3,50 

POLICE EERV II 0.00 2.50 5.00 7.5O ]0.00 0.00 0.00 0.00 0.00 2.50 2.50 2,50 2.50 2.50 7,00 5.00 7.00 5.00 3.50 2.50 3.5O 2.5O 3.50 2.50 0.0o o.o0 3.50 2.50 3.50 2.50 3.5O 2.50 3.50 2.50 aoo O.O0 

SEWER 0.00 3.0O 6.00 9.00 12.00 0.00 0.00 0.00 2.50 0.00 0.00 3.00 3,00 3.00 6.00 6OO 3.0O 3.00 3.00 0.00 3.0O 3.00 3.00 3.00 0,00 

$~EI) 



 



 



 



 



 



John N. Durnin, CPA* Dennis E. James, CPA* *A Professional Corporation Charles D. Mathews, CPA Bryon C. Garrcly, CPA 
*CERTIFIED I'UBLIC ACCOUNTANTS~ 

September 25, 1997 
Aiilcrk aii 111 Ccrtificd I'ubli~ At 
Socicb ol 1 Celtil'icd Public AI 

Independent AilditorI ~ Report on Comb] i~nce and on In% ~n~l C~nnl-w~ Over Fin6~neJa] Renortina Based on ;m AndJt nf ~enorzl "O~rnn~ 
The Honorable Phillip F. Domiano, Mayor and the Members of the Board of Aldermen Town of Independence, Louisiana 
We have audited the ~eneral purpose financial statements of the Town of Independ Louisiana, for the September 25, 1997. standards and the AudJtin~ ~tandard~ m~nce 

year ended June 30, [[997, and have issued our report thereon i,d (d We conducted our audit in accordance with genera] ly accepted au<-.!i :i ng standards applicable to financial audits contained Jn Gove~:j~gl!t J ssued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the Town of Independ( financial statements are free of material misstatement, we performed tests o compliance with certain provisJ ons of laws, regulations, contracts and g~ noncompliance with which could have a direct and material effect on the determinat J financial statement amounts. However, providing an opinion on compliance with provisions was not an objective of our audit and, accordingly, we do not express .~;u opinion. The results of our tests disclosed instances of noncompliance that: are re< to be reported under schedule of findings Gov~_rnment AudJtinz_~_t~]~ards which are described in the and questioned costs as item number i. Inte~r,~] Cen~rn] Over g'in~nc5~] WeD~rtinc In planning and performing our audit, we considered the Town of Independence's int <~t :~:~2 control over financial reporting in order to determine our auditing procedures f<:t t he purpose of expressing our opinion on the financial statements and not to provide asgl I.!MJ:!6! on the internal contro] over financial reporting. However, we noted certain m~tt<~s involving the internal control over financial reporting and its operation that we coi:~ J:]el to be reportable conditions. Reportable conditions involve matters coining [, :, I] attention relating to significant deficiencies Jn the design or operation of the Ant ,i J~] control over financial reporting that, in our judgment, could adversely affect th( ](~n of Independence' s ability to record, process, summarize and report financial :h~ta consistent with the assertions of management in the financial statements. Repo:~ !aldc conditions are described in the accompanying schedule of findings and questioned < >ss. 79 
P. O. Box 506 ~ 112 East Chestnut Slreet * Anlite, Louisiana 70422 '* (504)748 5134 ~ Fax: (504)748-41 If 103 North Sixth Street ~ Ponchatoula, lxmisiana '70454 " (504)386-8180 ~ Fax: (504)386 0210 



TOWN OF INDEPENDENC~ 
A material weaknes~ Js a condition in which the design or operation of one or more ~~f !he interE.al control components does not reduce to a relatively low level the risk t!<it misstatements in amounts that would be material in relation to the financial stat~x,::ts being audited may occur and not be detected within a timely period by employees J: :he normal course of performing their assigned functions. Our consideration of the int():a] control over financial reporting would not necessarily disclose all matters ilJ ! he internal control that might be report.ab] e conditions and, accordingly, wou]f~ :.~t necessarily disclose a]] reportable conditJ ons that are also considered to be mat ( r i {] weaknesses. However, we believe none of the reportable conditions described abov( ~ a material weakness. Pr~or ~~ar Audit Findina In ouz prior audit lot the year ended June 30, 1996, we reported certain other fil~<ii~qs relating to the system of internal accounting control. We commend the Town's e~ ~<t< s durincd the pa~:t year which have resolved those prior findings except for the in~t t<~s relating to those items addressed previously in this report. This :report is intended for the informatSon of management, the Louisiana Legi~:]~.'. :re Auditor, and federal awarding agencies and pass-through entities. This restriction :i ~ :J>t intended to ]imit the distribution of this report which, upon acceptance by the May( ~ .~:id Board of Aldermen o~ the Town of Independence, Louisiana, is a matter of public ~(::~.:I I. 

80 

Respectfully submitted, 
DURNIN & JAMES~ CPA's 



 



~n~t A~)~Jttb~̂'.~; RePort on Compliance 
~MB CivenlaY A-I-%~ 

The Honorable PhillJp F. Domiano, Mayor and the Members of t:he Board of Aldermen Town of Independence, Louisiana 
m~n_p/jl ~ We have audited the compliance of Town Of Independence with the types of com~l:ll requirements described in the U.S. Offjc_e o_.f Ma~ement and Budget (OMB) ~ircu]ar 7 Compliance Sup/~]~eme~!nt that are applicable to each of its major federal programs f( year ended June 30, 1997. Town of Independence's laajor federal programs are ideal : in the summary of auditor's results section of the accompanying schedule of flndJnc! questioned costs. Compliance with the requirements of laws, regulations, contract} granta: applicable to each of its major federal programs is the responsibility of ~'(. Independence' s management. Our responsibJ lity is to express an opinion on Tc Independence's compliarkce based on ouz audit. We conducted our audit: of compliance Jn accordance with generally accepted au{:.t,:J9 standards; the standards applicable to financial audits contained in Government Au_o .< i!:~9 ~aDd{Lr~, issued by the Comptroller General of the United States; and OMB Circular L . :3, Audits_of Stat~/i~LQca] Governments~ and~N_Qii-profi_t QrqanizatiQns. Those standar< OMB Circular A- 133 require that we plan and perform the audit to obtain rea~;~ assurance about whether noncompliance with tbe types of compliance requirements reJ to above that could have a direct and material effect on a major federal program oct. An audit includes examining, on a test basis, evidence about: Town of Indep(~nd.: compliance with those requirements and performing such other procedures as we cons: necessary in the circumstances. We believe that our audit provides a reasonable ]]as our opinion. Our audit does not provide a legal determination on Town of Independ compliance with those requirements. 

; ~Hld 'I ~ ed 
]( 1 ~(] <)I 

In our opinion, Town of Independence complied, in all material respects, wit ] ~ ]1~ requirements referred to above that: are applicable to each of its major federal pY: ;: ~m.~ for the year ended June 30, 1997. However, the results of our auditing proc,~ :h:~ e,~ disclosed instances ol noncompliance with those requirements that are required t ~ be reported in accordance with OMB Circular A-133 and which are described in the acconl]> ,i ~,irlo, schedule of findings and questioned costs as item number i. 82 
P. O. Box 506 * l l?. East Chesw, ut Street * Amite, Louisiana 70422 ~ (504)748-5134 ~ Pax: (504)748 4116 103 North Sixth Slreet ~ Ponchatoula, Louisiana 70454 ~ (504)386-8180 ~ Fax: (504)386-0210 



TOWN OF INDEPENDENCE 
The management of Town of Independence is responsible for establishing and malnta effective internal control over compliance with requirements of laws, regu]at contracts and grants applicable to federal programs. In planning and performJn, audit, we considered Town of Independence' s internal control over compliance requirements that could have a direct and material effect on a major federal prog~ order to determine our auditing procedures for the purpose of expressing our opini compliance and to test and report on internal control over compliance in accordance OMB Circular A--133. 

: ]l,g : ,] i: , 0[: l" ~':th 

Our consideration of the internal control over compliance would not necessarily dJ s :<~c all matters in the internal control that might be material weaknesses. A mat ~ a] weakness is a condition in which the design or operation of one or more of the int. if:a] control components does not reduce to a relatively low level the risk that noncomp] ~I:ce with 8pplicable requirements of laws, regulations, contracts and grants that wou I:i l,e material in relation to a major federal program being audited may occur and n:: l,e detected within a timely period by employees in the normal course of performing th,:,r assigned functions. We noted no matters involving the internal control over comp] m.('e and its operation that we consider to be material weaknesses. This report is intended for the information of management, the Louisiana Legis] Auditor, and federal awarding agencies and pass-through entities. However, this is a matter of public record and its distribution is not limited. 
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Respectfully submitted 
IN & JAMES C~PA's~ 



 



.Iohn N. l)urnin, CPA* ])Cnlfig ['. James CPA* ~A Professional Corporatioll 
Charles 11. Math:ws, CPA Blyol~ C. Garlctv. CPA 

~CERTIFIED PUBLIC ACCOUNTANTS* - L, ', r:~ , ,, ,<,'; 
December 9, 1997 

The Honorable Phillip F. Domiano, Mayor and blembers of the Board of Aldermen Town oi! Independence, Louisiana 

Cemlicd Public Act,~ M Society of I,~,, Ccrtilied Public Acc~, 

We have audited the general purpose financial statements of the Town of Independenc6 for the year ended June 30, 1997, and have issued our report thereon dated September 25, 199"7. Professional standards require that we provide you with the following information re lathed to our audit. Our R~snonsibi]itv 11nder Generally Accepted Anditina Standards and Btandar~ As stated in our engagement letter dated August 21, 1995, our responsibility, as desc~ ibed by professional standards, is to plan and perform our audit to obtain reasonable, but ~;:)t absolute, assurance about whether the general purpose financial statements are fre~ :)f material misstatement. Because of the concept of reasonable assurance and because we did not perform a detailed examination of all transactions, there is a risk that mat(~l aal errors, irregularities, or illegal acts, :[ncluding fraud and defalcations, may exist and not be detected by us. As part of Independence our audit, we considered tile internal control structure of the Town <f procedures and Such considerations were solely for the not to provide any assurance concerning purpose of determining ou~ n~kdit such internal control strucl~:~~. As part of obtaining reasonable asstlrance about whether the financial statements are of material misstatement, we performed tests of the Town of Independence's compliance certain provisions of laws, regulations, contracts, and grants. However, the obje of our tests was not to provide an opinion on compliance w~th such provisions. ~nlf~cant Account~na Policles Management has the responsibility for selection and use of appropriate accourJt ::rig policies. In accordance with the terms of our engagement letter, we will a:iv:se management about the appropriateness of accounting policies and their application. The significant accounting policies used by the Town of Independence are described in N t:~ 1 to the general purpose financial statements. No new accounting policies were adopted dld the application of existing policies was not changed during 3996. We not~:<] no transactions entered into by the Town of Independence during the year that were b>lh significant and unusual, and of which, under professional standards, we are requi](d io inform you, or transactions for which tbere is a lack of authoritative guidan<~: or consensus. 
1'. O. Box 506., 112 East Chestnut Street ~ Amite, Louisiana 70422 ~ (504)748-5134 " Fax: (504)748-4116 103 North Sixth Street ~ Poschatoula, Louisiana 70454 " (504)386 8180 ~ Fax: (504)386-0210 



Town of Independence December 9, 1997 Page T~9o 
Accounting estimates are an integral part of the general purpose financial statem<.ll:s prepared by management and are based on management ' s current judgments. Ce~ t a i n accounting estimates are particularly sen~:itive because of their significance t( the general purpose financial statements and because of the possibility that future E!',',']It~ affecting them may differ significantly from manage~ent,s current judgments. Management's estimate of the allowance for doubtful accounts is based on historical w~tel and sewer revenues, historical loss levels, and a~ analysis of the collectibJli~ y of individual accounts. We evaluated the key factors and assumpt:[ons used to develop, t he allowance in determining that it is reasonable in relation to the proprietary fund ty})e financial statements taken as a whole. Sionificant Au~4t Adlustm~nts For purposes of this letter, professional standards define a significant audit adjust m~nt as a proposed correction of the general purpose financial statements that, ilJ (:,~:I judgment, may not have been detected except through our auditing procedures. '~h< !e adjustments may include those proposed by us but not recorded by the Town of ]ndepend,.nce that could potentia] ly cause future financial statements to be materially misstated, ev(n though we have concluded that such adjustments are not material to the current fina:,:~J;~l statements . We proposed several audit adjustments related to accounts receivable and accounts pay<~h](:. The corrections were not considered material Jn relation to the individual fund [ y~,e financial statements of the Tow]] of Independence taken as a whole. The City has a!~eed to the proposed audit adjustments and wi]] record the adjustments in the account ~ng records of the Town of Independence for the year ended June 30, 1997. Disagreements with Management For purposes of this letter, professional standards define a disagreement with manac!(r, as a matter, whether or not reso] ved to our satisfaction, concerning a financ ~ accounting, reporting, or auditing matter that could be significant to the genera] pul po financial statements or the auditor' s report. We are pleased to report that no s< disag[eements arose during the course of our audit. Consultations w{th C)the~ TndenendAnt Aecotlntantg To the best of our knowledge, management has not consulted with or obtained opin~on~: f~om other independent accountants during the past year that are subject to the requlr(,melLts of Statement on Auditing Standards No. 50, "Reports on the Application of Accoui~t ing PrincJ ples. " Diffic:~itie~Encountg~d in Perfor_minu_tk~_Au~ We encountered no difficulties in dealing with management in performing our audit 



Town of Independence December 9, 1997 Page Three 
This report is for the information of management, the Louisiana Legislative Audito the Census Bureau. This restriction is not intended to limit the distribution of report which, upon acceptance by the Mayor and Board of Aldermen of the Tot Independence, Louisiana, is a matter of public record. 

DEJ/bdm 
Respectfully submitted, 



 



TOWN OF' INDEPENDENC}'], LOUISIANA 

INDEPENDENT AUDITOR'S REPORT ON THE FINA~CIAL STATEMENTS 

YEAR ENDED 0[~qE 30, 1997 

GEMEP~AL PURPOSE FINA/~CIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 

CgNT~NTS 

Combined Balance Sheet - All Fund T~?es and Account Groups Combined Statement of Revenues, Expe~ditures and Changes in Fund Balances - All Governmental Fund Types Combined Statement of Revenues, Expenditures, and Changes ~i] Fund Balances - Budget (GAAP Basis) and Actual - Genera] and Special Revenue Fund Types Statement of Revenues Retained Earnings Expenses, and Changes in Proprietary ]~und Type Statement of Cash Flows - Proprietary Fund T]rpe Notes to Financial Statements SUPPLEMENTARY IMFOPd4ATION ~2{D SCHEDULES FINA/qCIAL STATEMENTS OF INDIVIDUAL FUNDS ~ /ql) ACCOUNT GROUPS General Fund Comparative Balance Sheet Statement of Revenues, Expenditu]'es, and Changes in Fund Balance - Budget (GAAP Basis) and Actual Statement of Expenditures Compared [o Budget (GAAP Basis) Special Revenue Funds Combining Balance Sheet Combining Statement of and Changes in Fund Revenues, Expenditures Balances 

EXHIBIT SCHEDULE I)) 
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